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SUB: APPOINTMENTS FOR REPRESENTATIVES OF SOUTHWIRE COMPANY 

REF: TEHRAN 9306 AND PREVIOUS 

1 . MESSRS. COFER AND DREYER OF SOUTHWIRE AND MITSUI REP SHINODA 
MET WITH VICE MINISTER OF INDUSTRIES AND MINES SHAFAII ON SEPTEM- 
BER 2 1 . THEY WERE ACCOMPANIED ON APPOINTEMNT, WHICH HAD BEEN 
ARRANGED BY EMBASSY, BY COMMERCIAL ATTACHE AND EMBASSY SENIOR 
COMMERCIAL ADVISOR/TRANSLATOR. THE MEETING APPEARED TO GO WELL 
AND PARTICIPANTS LEFT WITH STRONG IMPRESSION THAT SOUTHWIRE 
WOULD BE AWARDED CONTRACT. 

2. DURING DISCUSSION EMBOFF NOTED LONG STANDING U.S.G. AND EMBASSY 
INTEREST IN OUTCOME OF PROJECT DECISION AND REITERATED OUR 
UNDERSTANDING THAT BOTH BIDS NOW IN CONTENTION WERE TECHNICALLY 
EQUIVALENT BUT THAT U.S. /JAPANESE BID WAS SUBSTANTIALLY LOWER. 
LATTER REPS OFFERED SUPPLY ANY ADDITIONAL INFORMATION ON ANY PHASE 
OF THEIR BID AND NOTED THAT FIXED PRICE QUOTATION WOULD EXPIRE 

AT END OF SEPTEMBER HAVING BEEN IN EFFECT FOR ONE YEAR. 

3. SHAFAII ASSERTED HIS BELIEF THAT DECISION WOULD NOT BE ANNOUNCED 
UNTIL SOMETIME AFTER THAT DATE BECAUSE OF ABSENCE OF KEY GOI OF- 
FICIAL AND NEED TO EXAMINE FINANCIAL CONSIDERATIONS 

OF PROJECT IN CONTEXT OTHER MAJOR OUTLAYS BY G.O.I. HE INTIMATED, 
HOWEVER, THAT DECISION HAD ALREADY BEEN MADE IN FAVOR OF U.S./ 
JAPANESE PROPOSAL BUT THAT OFFICIAL ANNOUNCEMENT WAS BEING POST- 
PONED DUE ABOVE CONSIDERATIONS. 
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4. EMBOFF BELIEVES PROBABILITY HIGH THAT U.S/JAPANESE CONSORTIUM 
WILL GAIN AWARD BUT CAUTIONED COFER AND DREYER THAT THIS WAS BY 
NO MEANS CERTAIN. AT THIS POINT, EMBASSY AND SOUTHWIRE IN AGREE- 
MENT THAT WE CAN DO NOTHING FURTHER AT THIS POINT EXCEPT CONTINUE 
TO FOLLOW PROGRESS OF CASE. 

5. ACTION REQUESTED: PLEASE PASS ABOVE INFORMATION TO OFFICES OF 
SENATORS NUNN AND TALMADGEAND CONGRESSMAN FLYNT, ALL OF WHOM 
HAVE EXPRESSED INTEREST IN CASE. 

HELMS. 
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